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1. SKEtOBREL SFHBROMR

ESHE, AHMESORENEHOSE CLRINIE LU TEETEMEDHE
HTHY, ANREOTHER--REO—RHTH B, RHERANLT, HA
Blog L &R LICBEINDEERH D, BRADERRLRBRERET D
HARBEOMARERRNEATEEAVDZEILE > TUThbh b, &ZANAM
HEDHEBRG ¥ BRAR L THIHEREIC VTS, AMOEHNERRBAR
DEBIZHLEDL D THB72DI, TRIEEFTEHNTHY, Lizhi-THt
£RFOPRIZENGRNAEEAVIZ LI > TThbN B Z Ll b, TEL,
AHEDFTAITIE, HE—FEDOEHNES dDTHY, EOEMI LA - TITH
TENDLTHD, Tz, HERNFZZTORROERICL 5T, HDWTED
REOHER S L > TELANRILDZL3YRRI L THD, FETED,
FORBEOBENELMITE LI, FOBRBROEHISCTELL, R
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RROLFHERIZET DERMIEOBRN 0L BN

BLTE 7, 728213, DBEORMTEIIS T, REOTICED SN EM
BERIRMEORTH o728, TOREELEMIL - CTEEFERFIENDLBK
TEIBLZ LI VEERAEML, FThCE- TTHMEROBE ML,
SLEMER Y EAEERMOFILINL S L 5 in- 7288, EEfEoEE
Lo TREHEDHHRCELE 2B LD ERTIVTSA T,
CEETBCTY, dDLARMHEICS IR ENEORENZTOE &
BATHAI, £NTE, BESHENHEENE THHFERR, ©ESHIAMH
HEEH LT3 REE B REE LRV S, dbAA, SESHO—EF
& L CORMEHE S ABEORENHEEIZI VT, H2—E0HMIIH - T
HUTERZOTHY, BEMFEAEETHES, FAHERABLSEYLTE
FTAREBEE NI SO DFET D, AHEHREESH D 2V IIRMHEE L5
EL7d?, ZOMECOWT, PO S Y T TCELZHEI W ZERELRON
BIZLTh, NF =YL 0dHL, BREETTREFEL TV 2EVWbh3E
EEAEOfETE TMrRSBREERIY 1ILTh, bREBRED SHEETHB
FRTEIE) W LCd, TOMBABEICFELTHASEEOFEIREL, The
NORBEMTHREL L2 THA S HBIIDOWTRARA-HTEE0LEbh 3,
TESHIHEPLEHIOLDICRLERThE bV RE, hrss
BREE L IEA TV DA, SFHIREEC DV T F Vi, SESHICIIAER IR
(primary function) 3% ¥, ZThIEHIEEOEHE (administration of eco-
nomic activity) ¥#{BETH-DIZZOo0FBEEETAHIEOLE LT, ROLS5T:
HEOBEE L EZEOWEE L 2T 159,
S0 BEERERE (measuring) L, FI¥T 5 (arraying) Z &,

20 ZOBTROERE (results of this process) % FIEZERA (interested par-

ties) {Z{Z3E7 5 (communicating) Z &,

DOUEIZE T, BREELIIRO L HICEHBREE LR T_EHEr=
DEF TN BD,

1 HEHE
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FROSHFRIZ BT 2FMA OB RET o L EH

@) 1=:EHeE

3) EEKBE

PlED X5 lesatiBigesan b, RESHIHSIH L TR TREREL LT
P, FE, RESOBBICENTIIENTES, LnsT, b¥sitizs
HHERE LB TAEAEZIENDDICLEREREYBEL, E87 57
DHEFHThHD L\ 2D, SHIBMORHE ZT ZHERMRE & LT, HE, &
HeE, (R, WE% —REBRE, BR, BEEF, 8543, wlERiy
BEZbND, ITNHEELRYAEIAERFRZCHL, baESESHEINL
Me¥esitid, MBRBICL -0 AIEBEFRSCHL, LELSHEELHEIR
FRL, REORFICETIHW BRSOV E S LT g biow]l (—
MFEAI) e HEL, SO MEERESRLDOLD, EHENDD,
B 0FE 2 DBEMNDDIZBISAEROMBHEEL ER T 2L0ENH 55
&, ThHOOREE, BHEHL I 2EHERHRICESWUERINZ 3D TH - T,
BROEZEBOI:DIZEEOEEREBREWRD ULl bl (—HEAIL) &
HE LT B, »

ZIZTC, ESHIMERREICY LEEASHEE] ¥HBICER LT
Wi B Lilie 2%, TORERRENLEL THISHERELRITTHAS
Do HBERIREESREO:®, ERENORS, HBIERO:HSME . D
O DIZER I NS, Z0Z L, EFEBRHS T, FREFRLEL
TREHBENFETZINDTHD, TODIC [EESHFRL FEMRE
MOMNELRHET 2:00RER:-THDOLEEbLA T3, Lal, EBICH
TEHERERTICBL, RERESREEOD, ERAENDZD, BREHND:
DEE 2 DERDDIZ, ThENRILZUBHEBIMERIN D LENNEFET
BThHDI b EMIEHRERHEDD, ERENOD, HHENOLOEF
TEAxDHMNDIDIZENFNICB L MBHEREFRT 5 Z L 3EHETHA I,
Lovl, TENENDOEISE T AMBERLIERT 22 LIZO0T, BEHE—K
WBLRRDOL SRR TE bbb, [REOEIHERE, BE%, BUNHEEE, 7€
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RROSHERIC BT DEMAROTRET O LB

¥B, Wi, ~BRORKENDIERINDZOTH D0, BNEHEOBE R
W, TRBTA—=TRendle 3 BADEHERY L ELTArEERLTC &
BRICHT 5 00 LB SIS 2 R T 5 2 L BEB RV P Z0 X 51T,
LENGOEHBEREZT AL LTEBONERRENEZ DN 20, §BT
2, BEFREPLCEZONTWBL I ThHd, EHIT, AAALETRANCHW
TAIREIN—~TEEEEBV2RHHERIOVWTRO L S IR~ T %, 5
AV EHES 36 & T BB BIALANIC I B SO BIIC & (WS L7 ERe EXRT
BEHRMLTVBENWSEE, IO LBOMOFIESIFE »MEHRICE LK
BICERT 2 bDOICRBESHERRFELREVEWIFRIBLLTARD L,
BRI EIN—TDERCESAY BN TE VB LIRS BbNn 5],
PLEDOYEZ H b B X518, AAAIHELEEIIEHRICE L TEFRMCE
RTZ DI EEEESRIFELENE VWIS EEE LT, T A—
TOERICEHEE BV -ESHERYBLELID LR LTS,

UEDEZC BT, BELRIE AERRBCIE«OEARBT 2L
NTEDN, SHOLESLHITNOLEEOFERBREO T CHRIBER - #
FIN—TWERAE BV EHHERIMERIN TV D L5 Thd, £DL I
BRI N—T7TRERT BEHERIT, BREFRIZE - TREOIBRICH T 5 REH
FHETT B2 BRI 28 b, [RER ISR TEfR VI E
e HiFdh (how well a company will do) % FHlld2HFEA (starting
point) & LT, BEICEHINMIETLTE 725 (how well a company has
performed) ¥ @B Z ¥ BATVS05, HENREZEEINERTESEL
—1%% 0 DFLS (earnings per share) MWFAINDZ Z LITHBH 1YLV L 5T,
WERITN—TI2GROIBERTHTE 2 L 5 it ERELEL LT3,
ZLTITdL, SiERNERREL (decision maker) 12L& » TIRAR G
(primary usefulness) #%EF457:9ili%, FRIIHEUEZEOERFEDHFE-SIT
(a larger degree of future orientation) # 7 L CT\WigltHidlsbHigwn, X
BIZ TRROBFE-SIT A, BEREBHRORANEH (prime requisite) Th 3.
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R0 TR T 2 M o BRE onEE

e biE, BEHMWDHDOEE (data for reporting purposes) I, = D.HESE
£ (requirement) %ZWHRITNIETeDicV, ZFOHE, TOHMIH L TRESE
R ffEel  (historical-cost data) X W dHH L b - 2 X FEE (current-cost
data) OFAKEDOFFE-SIT OER (future orientation requirement) % jf7-3
XY~y —7sHEE (job) R TIPDTHB, 2D IMTRTOERHE
BHREBZRRIZENT HA TV bbb T 52, TDOHNEERT 2FR
& LT Nk eRAEEL RORRCHLIY L hd7ehd, Zozdilnl
VM EEHERNERIND L5 dD BB,

*ZCHRAD SIS 2 KHHEROMER L LG KOZREEHETS
ZENTCED, '

WO Av7Vv—y s VEBEDOEHDOHY S

@ FRABBRORRICET 2%

9, B1OSCONTTHEH, KE 7Y—F) yeickse, BRoM

£EE, FEMEER (cost principle) IZES\W Tl Y, ZOHEHDOREIZH DIE
Wik X MR (the justifications and assumptions) & LT, DX 5z &
BEZONBE LT3, [ FARIED ZE L7-EH#HE  (stable monetary
unit of measure) ThHY, BEEFIT—I V7avrd—rilsdh, BHe
¥ 7213 &% M4y (cash or cash equivalents) CHIE X M7= EEDEAMEIL,
ZEHY (objective) TH Y, IIEAREsHLEt (verifitable statistic) T 2197,
Lo L, RADBELEIZIS T, ZRHDESS LCERERZEDE EAVT
BFELEVDDTHA), 7V—F)vkid, [FLEAEORE L-BIE
fLTHa] LWIREIIHRL, ROLS5BHICL - T, TOEXRMICE[E BT
NI TWB, oF ) MEEEYMiEs (the Consumer Price Index) 12k »C
BE LWl - F OEM®E (annual rate of inflation) 1%, 19464E0 519724E %
TOHDOEIFNR 3 % Th - 7228, BED 3J4EM (1969, 1970, 1971) DEME
WEHI6 % THotze ELT, 197348 H 31 HICHK S 3 7 A (three months
ended) ORENC 3517 5 EHNIZ I L7 ¥pfii b5 4RI (seasonably adjusted
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annual rate of inflation) {311.4%ThH 3 |?, %72, T—A v 7 avH—|C
XL TiX TEDF (mergers) RIRE EHERLKAORVICEH L LREFTHNT S
Z &, outright sales of corporation for stock or cash), RffEEH (receiver-
ships), fFIZE (bankruptcies), FDfthst:E 4 (reorganization) 75 &, i) D
i5E) (enough activity) 23T T35 T, TREME (current ualue) DEF
FHOESLEND I, UEDL S REHCL > T, RROSELIHIIY 52
BRI, BEORMCL 2EHERIVD, ALY IR NS L DEEHERD
Hos, RESHAROENEH/-TIDLELLNS,

RAROEESTICIT B 2EHBROMBEADE 2 122oWTiE, &ill, FICKE
ZEWTTFHBROBRIEOWTOERNEE - TETNDBZETHD, 704
F, A.€—2a L, TELD&EERHBEIHTH (financial analysis) 72,
FHIFR (profit forecasts) % HACHMEHERIHIRT REZ L FE (advo-
cate) LTWAJMWEWIBERXESWT, HBBEEOFAEDOT UL ST
N (fairness) Yoz &k, HARFISRFIZS (expected future earnings) # ZAMZHH
RTAZENBLETHB I ERRTND, 72, KELREHLHEE THE
=22 HEY (Objective of Financial Statements)® 235\ THRD L 5 ITRRT
W5, THBE#OEHRDO—IF, RRTIC FRAL B BRI TH
%) LT MFIBEORKTFHERET Hb1E, FAUF—FZLRINLY
bl &3 X o, XEAREHEHEE, UHHERDOHND—DL
LCFABBROLERE AR LT 5, 20X 5 IekE ORI, €%, F
PIEMOBIRE Bk L CE 7 kEIEHRFIERS (SEC) OFXHTEHEL
T BRTAZL2HFBTIAMERLIZEICL Db T2,

PEDX 3, BROEERSZIBVTURFZELN TV 2EEHERIZBET 2
B, 1 v 7 b—y s VERCRESTNIMEAICH R En VS HEE, THl
BROBRE A ERTREN LW ZOOMBICENTE2L85, Zhb
OEERMBEHDIF TCORRIT IN BN EMBE TR, HRCEMFTHED
BEFC BT HIEEEH L AR S higiP hudisbigve WAL, R
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‘ ) RROSFHERIC S0 2 FIFHHE O BRI O LB M
RIS W TE LN HUER, HARCERHASCEENBREIC SBT3
"o Ths, UT, 41 v7b—¥ a vIFOLEHE L OCFABHRORRICOWT,
ZORMBREPLNITL, 2OV TIhSOHEMESRMAEDO LB Ais3
MEEEEIE I BTRERD DD LI Z LIZOWT, BREHERIZEIT
%ﬁﬁﬁﬁ@ﬁﬁﬁ@%%%%%ﬁbf@%tm&@ﬁo

‘z 14>7Lb—Y 3 EBEOSE

BRROBESHTIRMERIE ST 20, SHO X 5 ICEEMEDEED

BLVBELSICS VT, TESEEREOLAR] BHEMAIhTETW3,
K. 77537 D%E “Contemporary Auditing” DD [EEEIZISIT Z)*‘%%Fﬂ
(Future trands in Auditing) | =T, 4 V7 L—¥ a VEROEEHIZ DLk
RT3, WOEEYENT 2L ROBY THBY, THbb, ZhiIToHL
FrEEE, L=, P, RV PR HEA (monetary units) THRED
E¢5| (business transactions) % BELTE7/z, Lavl, ZDX 5 igflEnskE
TR ENOEBEMEBFEIEE L THY, TEE (unstable) Ths, 72& 24,
19394E1Z 1 L € —THEA L7z &3 19764E 212100 E — T HEEAT HZ L RN TE
eV, B¥EMEE, 48, HARTHLIEHLTHY, 2 WTlEL:
SODOTREN. (instability) WHMBHELXED B LD, £Z T/ 791X
FEAGORIE & SEFIZEDORE & D FNFNIZBNT, KDL 5 724 (irratinal)
ML T 5,

1) FFTHEICR/ DR (different points of time) THEA L7-EROEE
DESREAE (costs of the various assets purchased) #*&&#4 52 L3
EWTHD, TNiL, TNFhoORESE (all such points) (T ZLE—D
MEAE— Tl B Th D, 19634 100 LE—THA LT —7 L ER
CF—7 A E19T4FIZB0L K —THEAL, Zhd 220 F—7LOLE—
HEEE T L imEN (ogical) Tixisvy, HVIZ22DF—7ADIL
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%ﬁ@%ﬁ%ﬁmﬁﬁ%ﬁﬂﬁﬁ@ﬁ@ﬁ@ﬁ%ﬁ‘
C—Hr SE LD, 350 E—2 5 EFHEHIE, 1963 FEDNL Y —FES
Tirlsd, 9EDLE—FHDOEHLBIZF T 2 DD T — 7L OfiEY B
BBk (reflect) LigWThAH 5,

(20 DFWZ, A Vv7L—Y s O, HExEhE  (profit and loss account)
WRWTRENSHFIE D (the figure of net profit) LB AETR (exag-
gerating) Z7ge->TLEJ. ZNIIREDHEERV20HTh - T, Rt
EHIOEFE (depreciation provisions) (IAEY4 (inadequate) ThHY, ¥
PRI VT U=y a2 VORI EVEE (higher figure) THH X
NBHZ LT D,

T 7751, BROGESHIBEEEE L RS Mi{E (replacement value)
TEE LT e 72 OISR (depreciation charge) 1187 D Tidis
WEEN, RDXSBBNZE 5 TRLTWD, 72824, 1K D I219654E4230, 000
A —CEURHE (milling machine) #JEA L, ZOMMOMMAEL (life) 2310
T, TOBRME (scrap value) #3 1,500 L —E 3, ZDHPAIIEE T
OBRMMEHNE 228,500 ¥ ~IZ78 %, LasLishih, ZORIZA v 7 L—Y
2 V0D o 22D X DEFHIZ, HLVWENEE AT 20 TEw b
DETed, T2& 2, 1975FITH LW B D RAIGA348, 500 € —Tdh » 72785,
1965~ 1975%D I Z D B D SR M4 205|244 (provision for depreciation)
1320, 000V E =R R T DI LilTed, dbAHA [BEHREAIEBOH L, FIZ
DB BHRTH IV L3S RTHBR, 1 Y7 L—Y 2 VRISV TRER
ik B RMER 21T - 7255 &, BWMED FHEIC S - TRAEENE 25ES
WKHERENDZ LD, BMENEIGENICH EIh2 L5 28t R
EETHBICRBWTEEINIREORMAEOS TR RAETEINDZ LI
Teh, BIEDOENERMAERL Y DLV LV Z L3k ERMOB T EIC L -
THRIHEDEAREF EE NS Z LIZHEODL, ZOE MER, BN%e LTa¥sit
ANH LT dODFER IO HMILHZ Lille ), XEBGHOHEREYRES
WHDIZLTLE S, #2TA V7 b—¥ s VERCRE AR ME BT 5018
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FROLHERIC BT ZEMAROBRE O HEM

BLE TR B W THEA T T 3 T ORMOBMEEIE 3 U B R & 25
W LTEHT AbHE, REBFEMIESWCERLEEL Y LV EENKRE
fHETEICE B THHA I, L L, HEREOBMMEINE Y REFRMECL - THEEL,
INEFEEEMOPCHERIAND DI, BV THERBOMRBRER
ik TR Lis g b & 5 B 5, HEICIVW CIREORFED
RERMEY FAITAZ 8104 » 0 FPERRE 2B UCRAOME RO FIZE
HLENTEDD, LVBEKBREITLTZILENTEDZTHAI, 777
BEI LI, 4 V7 V—Y = VERIEEIR Lz RIZITE K (over-stated) T
»HY, ¥ 7:%%@[@]%:%&72%?)‘3“, D% FHEFF  (maintaining the capital
assets intact) L7-7%0DFEEE) (business activities) 2 HDE|S  (surpluses)
FEHELTWRWVWODTHS, BT, 41 Y7 b—¥a viTEEOMZK (illusory
profits) #AEAZMTILITID, £LT, EEHDOA Y7 L—Y a YORALEHHE
WHIRL, A Y7 Vv—y s VEIOEETIERE LT, REBA N (current pur-
chasing power method, CPP) & 7 Lo v } 7 X | £ (current cost accounting
method, CCA) & ##BMNA LT3, DFIZ OPP & CCA iz, 775D
ETC L > THHRICENT 5,

7752k L, CPP Rz NI 2 B O—BAEE S (general
purchasing power of money) IZ L » CEBOHFEXRET I LITLY, B
HEEDOFHE Y ERT D (seeks to adjust the financial statements) HDTH 5
LW, OTAEICEEOSHTEMREE (professional bodies of accountants)
7%, CPPIZBET B A7 — X v P RELCY, HREFRAIZIST 2 A Y FiifEC
%?%Eﬁ%%ﬁ%@%ﬂiﬁ #R L7 BHME (supplementary statements) # {ERK
LAETDZ & rfhd Lz, —i4ffife (general price index) i3, &L L
TEEOBENIBT BEEMIN L, REOHEE (best indication) LigdHD
THHND, TOEMDIZDIC—RYPMEEEE AV LI,

2 < T, BEHEA Y PO (value in historical pounds) i3, HAFKIZILEEE
NERZDON DD TH B2, TOHEDOHFEIITHEIEZHLNDE I,
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ZD— DRGSO — i HffiZk 8 (general price level) THIRTBHETH
Y, #1ZE5|H (data of the transaction) MEIZISIT 5 —RIMHEKEECERT
BHEETHD, XBIC—RYfiAETERT H0DEEHPE LT, RDOX
5Bl R LTS, 72k 2, 19705104 1 BiZ10,000L ¥ —Th B EE* IE
AL7eT 3, £2CI9734 9 AS0H DBUEBEE Ho )L ¥ —% (rupees of cur-
rent purchasing power) ¥ B3 21243, 19734 9 A30H D% #1FT, 1970
F£10A 1 HOBRTEZZ ik - TRbiIN D, TOHETIINGEI A0E DR
FE%H (current rupees) ¥ Rs. 13,900 (10, 000x253+182) L BHE N B hiT T
»%. |

BlEDX 57 CPP OABIZRL, CCA 2834V 574 53V XFEBLIC L » TR
IBENE®, F7YCEBE, RERSOWEECE CPP B\ TAV 3 —
HEEEIC & 5 BRI Ry T o 2 i s w5, L
TEENBEL TR > TOfifE (value to the business) ] #RF~<ET
IBELTWS, FRWZIZ, DEDOREOBEE (tangible assets) % B
TR 72 I 2 DIBH (separate indices) 23 LM I NI bV, ¥V
Fa4 I VARRASIZLBE, TOMEIHEEL-BEEOMELEEIH LT «—
U L7 BICHERERNZE (operating profit) ¥ HETRETHBH L LTW3B, EHIZ
RAEFIE (holding gains, D% VEEDREFM L Fefli & OEH) 12, Flake
BAICSBEUTRTIRETH S ERNTWSE, LT, HEAMEE (profit and
loss account) MFFBIZOWWTIE, T LFEIMHIEDOHEE L BREOETEEIC
W9 B RAME B ORE & ¥ 31T\ B,

ETAT, LinleZAMOREEESH (historic amount) ¥ FEET S ML
eV EWI, F7, BAERZ—EL IEBEE OFMII OV TEOTLEEY KX
DL IS, TABITTR, BHEMEELQICRTTE—D0RBE T
hho¥En BTN LTARTASETRNINLILEL TH Y, EFLED
SEEBICKREZYT S, o TERIT—BLEEBORMT I\ TEDEBH
REZENTWAEYIL, ez W2 BEMECEE ({7177 1V)
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BdHHI LD, TOEBEHIEEGTHZ L, YUORERE - TRESH
BREJDTHD, ThBICAREEZ EAAROME IOWFE L), REFE
HorMbhd, XZOBEOMMCBEFRE BICERSFITEThEEh T
+aTHY, o THEOHBEIIBERET SRV DY, AR
BRI L > TEDABENEELTH Y, WHRZBHMECEERHA5 &b,
LUHOREERE b » CREIN 2 1XBUITEO LB, WS T8 ThH D,
BEE—BFOSEIEELTLEZE, HE—EOZNPMIZIS VT, Z0&
HFEBETAILERRNENIZETHD, Lrl, TNEDITERIIOVTD
BICETEBEEER LA LSS, 1 v 7 b— s VEICILED ISR MEEHE D
X 2BAFR Y ET A2 L0 AR, HRCRYEOLE ToES
WHHT Ao bl B, E724 Y7 U—Y = VEIZWE, BEEEEOHFERNE
RLTHECLBATH A LBEEEEXRET I LIIREETH S, Al
L, ABEBEIZOWTINZ DI ETHD, 72& 2, —FFicE Y An7:100
FHOESE, HEFDHO@IETHRICMAE L s { BT 58 2 LISH 7 1o BHH
ETA Y7 b—y = vOBTEHIZHIEL, EEMCE 2120 TRREC
T e LTh, TORFILWONELR?22 100 AHTHEATLES ZEilis
%, FOBERZOEFO0FHERLRMES /3B EAEE DB LECL - T,
FRCHEYST 2SR 0FIEOFIIED DN TRINZ Z LTS,

3. A¥7b—v 3 YRORERB LREHHAOBRE

DFEZ, A VT L= s VRRORBEHERIOWT FCEENEEEEORD
SEEEEIC BB R ez KE. 70— F Y » L OB & PR Ly
B B0 BB AR BB & &35, #DHT “Inflation and Financial
Reporting”® (A EEGEECH L TEDHR TV 5, ErsiEEoS
TRRBN TV BEBETEEICOWTOHS T TEMEAI (cost principle) 12
b &SN TR S W= B3 E B, BZEDMMKE (currént price level) 12
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FSUN2UZSEE (revenue dollars)is, R, 7-EE fiski#e (different purchasing
power level) o FAEIZHESW B, FICEMEEIR L O 7 LR —E853
(some extent cost of goods sold) ¥ WIHIREROIDTHD1 LW HE
B & 5T, B /KEBLSEHE (price-level income statement), 35X
WMEFMZEE L-BBHEEL 2 REL V2D TH B, RIZThIEST
%7K (monitoring device) & LTRIRNTH 20BN OV TER & RIT 2
7, HED MEHETikiey (not a simple one) | & EH/HDOIT T2, T TH
i3, BERTEEOMERO DI FMERR % EF (adherence) 2T LITERHE
N3 (encouraged) TN E D, BREPRELEITZ-DICRREHNbE <L
ZAHDFMRANC & - TERE N7 BEHFERTICE VUL, FEE 2 3EEOS
43z (in the body of the statement or in a footnote) ¥k L 5 7sE % AR
KRB IRNEZEEREL TS,

MZs (revenues) FEERICHW T 2E%E (bil) OETHRH BN, BEITE
BUZ B L= IR T (at actual cost incurred) EREFI TV 52, BIMEEE
(depreciation expense) X5k OMbOBEEDWEE (other assets consumed)
WZDWTHE, REDOMBAKEIZESW/-2F (expenses based on current
price levels) % B33 JDTldisv .l

LZAT, 7U—FU vy e DHRILDOARETE ED TV HEERERITIS VTR
RENTWBEEIZ BEDEIZ DWW TDARTHB, HICLhiE HEIBELIT
FgEEo—5%% (list of assets) ] THY, F-ZOEEX M'H&, ZEENE,
RS DEMEESF LR &, FMDES: (cost residuals) ] THY, MREDA
REFEM  (future service potential) | ¥ B F 2 MK NRHEIN 2D TH
LS, ZLT ThbHOEEIT BENERIC T EEYFRMOMOMm
FRFEMMME (current value) | O% RIS T, FHEED T ZNIZFRM & REM
BHEFRMT DL EREL TS, ZOBEOREMEL, SEED LICTHE
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{fif (market values), TFEDEEF{fi (current replacement cost), & EfH{E

(appraisal values), {£P&{fi{& (insurance values), ZF7E{fi{E (assessment value)
KEDRELLTEADNE D THD, LiL, ThbOREMEIIEIRRE
B9 25807 2158 (relevant information) %M THZLIZHBDTH-
T, BENBECHEBHEE REOMME (gure) ¥ BETLZIDOTRVILE
BT LT\ B |

S, SEEEEOREMBEICE TS, KKE. 7U—FY vy e DELHRE
Wiz,

(1) M4EEEPE (current assets)

Blé JOSRESE (accounts receivable) 13, FNEFh EF -7z N

(stated dollar amount) RFBREIRT]EEFH (net realizable dollar value) T#i
EINBLIHND, BEFEIRAEMELELSRRL T2, LizdiaTs
MEBHEBEOFAZICL » CTEM (misunderstanding) Ih3 L5 LidiZLA
Efev, e, MBS BB MEEEFC DV T, RED T H{E (current market
value) (ZIRZEMMG{ERE (current value column) |(Z/RTXETH B,

(2) MRE& 2 (inventories)

BREDORE I\ VT, i LA (rising prices) LTW2DT, Ro7ziC
W (miss-statement) ¥, & {ICHEASEHEE (LIFO) OTIZHWTTHh 2, &%
DFAfiE (various cost-flow methods) (XHEIEPE DR EMES L OTBEEED
REMELORHTLE D, £LT, FTSHRE (income determination) RFRBL
#aERy (tax reporting purposes) D7=HIZRMMEX AW3Z &iZhnb D i,
M ERREDORERMARENDENETH D,

(3) BUELEH (prepaid expenses)

BUEAE R IR MR {REE (insurance coverage), ) —R (leases), ZD{DEF
OFli#. (prepayments) &2, b L, BE2&ICfETE Nz (gone up or
down) 786, ZDRHIZD X 5 7eEEFE (replacement cost) [IIRAEMEMIC
REINBRETH %,
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(4) #E& (investments)

COREIEENRIICMHRAE L, BEOTHNCEL (interest) & Rizlgu 7z
DIZFH TR T %, TR (market price) (3ZHHY (objective) THREEH
BEISHRETE (verifiable statistic) TV, Zhi BENBEOREMEMIE
HERNETH b,

(5) T3 Lk (plant and equipment)

TNEA VYT V—Y s VHEBREMEDOE 3% 5 7238 (misstatement) # X &
b B —HIK (one area) Th b, 1967FLK, HELYIMIEE (the Consumer
Price Index) 1% 35.1% L& L7:2%, 25 81254 B CHIHUBHEOFMAEILE
KB &Ry (relevant information) D% Z1T Turinyv, BMAMEH R
# (accumulated depreciation) # ¥k L7-ESHERML L CTRE SN 2EEER
X, Bo7-ffii&/k#e (different price levels) O&E4ETH 2, BEEEEICD
WTD LY LW{EHR (more information) #BIRT % 7: DIZBEIEEEDHEARR
W€ T, 5~10EDEEE T 7 )L — 7k L7-H B Bl 3 (supplementary schedule)
ERENREL L BCEDIRETHD, EEREEDHEARLIVED LK -
TR % & ZOBMBILKD L 512755,

EEREDIBIRRE (financial condition) DIMEIZAVSh B [iifE] D 5
HIRPEGME (insurance value), EFEEERTA F4f(real estate tax assessments)

SCHEDULE OF FIXED ASSETS
Buildings Equipment
Period of Land Accumulated Net book Accumulated Net hook
purchase Cost Cost depreciation valve Cost depreciation value
Prior to 1900 $ £.000 $ 20,000 $ 20,000 $ — $ — $ — $ —
1901-1910 — —_ — — -_— pu— —
1911-1920 10,000 60,000 60,000 — 2,000 2,000 _
1921-1930 — —_— _ —_— — — -_
1931-1940 20,000 — f— —_ — —_ —
1941-1950 — 200,000 120,000 80,000 . 30,000 30,000 _—
1951-1960 40,000 200,000 70,000 130,000 20,000 10,000 10,000
1961-1970 21,000 120,000 30,000 90,000 60,000 6,000 54,000
197 1-Present —_— — —_ —_ 88,000 2,000 86,000
$1€0,000 $600,000 $300,000 $300,000 $200,000 $ 50,000 $150,000
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% X OMEEAMIE (appraisal value) % 3iF T\ 5,

5 P i i 17%@?@1’5@%@7](@ (dollar level of insurance coverage) (3Bl
ZEMIELE & & DU 72 ERE Hi2HE (accurate statistic) Tl ds HEINIEV AR,
FHUTII L2 BRE IS\ T DM HEE (two parties) (2 X » TEIE X h7fiif#
DRETHD, 2%V, —HOUBEEIBEIY L TRRCIhEheZ e (o
be expose) B LRRESHTHY, MMOYFHIIEBRD hrHE-THH
5 7= ORI (premium) ¥ XI5 Z LICABE L% L TH B,

R AE BB D-HIZ, Biak (municipalities) 2k - T
INDBEFEEFREDI (real estate valuation) THho, ZEMEIZDVTHE,
FoHMEE LCRIME AV 3 M bhhig, 2MEDOTHE (perceitages of full
valie) # V25, Lal, £ OMTIIAFILIM (equalized valua-
tion) IZM» THEN LT3, EEALICAEL S AUEEMORE |2 7T
BEEFIBEE OHFRE (review) R LFF (appeal) DBEX B HICRIEZHD
HEEL 105,

EEME  SEMES W, M OEES e (independent appraisal firm) A3
2~ SET LICEE R EIT LI EROBETH B,

PED X5, BENBEREDORIFMOING THREMMBE) & U CRIRIMEE,
EEEERONEH, FTHEMMTA (real estate broker) IZ & 2EFEHD=5D
MiEE 2, 0L 5 LBEMEE AV CEESBELERT 52 L 2 kEs
DHAZE R RBAZEZZ B0 b LA, ZLDOAZIZIEZ NS0
HAHGA—F LieWZ &k X K dhbre - T 5,

(6) {mFZEPE (intangibles)

ST ISR O RSN (future service potential) # 4 L7s\ w5 2
ERETEINCIRE SN, ThOOEEIIHLIEMT (be written off) X
NBREThD, EFICBVTBRINL 5zt # £ (realization) 50
W2, 548 (earnings) 2k WM EOBBEEHRCER 2B THB, 1 V7
V=¥ = YOFETREEEICE U Tl S h 2 5 8 A RN O MiiEC SRR f 8
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ABC COMPANY BALANCE SHEET

Assets
Current assets

Cash

Accounts receivable

Less: Allowance for uncollectibles

Marketable securities
lower of cost or market
(cost—$45,009)

Inventories
Raw materials—LIFO
Work in process—-lower of cost
or market—FIF0 |
Finished goods—lower of cost
or market—FIF'Q
Prepaid expenses

Investments
Land held for future use-cost
€.S.U. of life insurance on officers
| in affiliated i

25,000

cost plus equity in retained earnings

since date of purchase

Plant and equipment
Land
Buildings
Less accum. deptec.

Equipment
Less accum. deptec.,

Intangibles
Patents——cost
Less amortizatioti
Research and development cost
Goodwill, net of amortization

Total assets

Equities
Current liabilities
Accounts payablg
Wages payable
Federal income taxes payable

Bonds payable
Deferred income tax liability

Stockholders' equity
Common stock
Paid-in capital in excess of par
Retained earningfs
Total stockholders’ equity

Total equities

$ £00,000
$300,000
275,000

30,000

20,000
10,000
80,000

00

$ 20,000
15,000

35,000

$ 100,000
$600,000
300,000

$200,000
50,000

300,000

150,000

$100,000
50,000

©»

50,000
100,000
200,000

®

350,000
50,000
20,000

$ 500,000
40,000

“

400,000
200,000
330,000

Cost

(1) Based on quoted market values at the close of trading on December 31, 1972,
{2) These inventory values represent the current replacement costs of the inventories on hand.
(3) Based on current premium rates on the insurance policies in force.
(4) Based on an appraisal by XYZ Appraisal Company, these are the current values of the land owned by ABC Company at December 31,

1972. See appralsal opinion attached. The real estate tax assessme nt values are shown on a supplementary sckedule.

in

$ 920,000

70,000

550,000

@

420,000

540,000

930,000
$1,890,000

force on D

{5) These values regresent the insurance coverage on the buildi anc
ment values and independent appraisal firm values are shown on supplementary schedules.
(6) The stockholders’ equity based on current values is a result of taking the total assets less total liabiiities. It takes into consideration the
increase in valuy of the tangible assets due to inflation but does not assign any subjective value to the Intangible assets beyond actual

costs incurred.

Current value

$ 500,000

275,000

30,000(1)

150,000(2)
1E,000(2)

95,0002
__6,000(3)

@

100,000(4)
15,000

63,000(1)
$ 800,000¢4)

1,000,000(5)

400,000(5)

)

50,000
100,000
202,000

350,000
50,000
E0,000

*

$ 500,000
_40.000

$1,071,000

178,000

2,200,000

350,000
$3,799,000

$ 420,000

540,000

2,839,000(6)
$3,799.000

31, 1372, The real estate tax assess-
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BROSHERIZIST ARMHE BRSO LEMS
T RIZII, EBB R D, REMERBMEDE (amortization) %%k

L7 DL X D b < 77y, '

PlEok 3z, SEEEE QM oOWT TREMER (SRR I N 2 REM
e LT7 ) — ¥y cIZTgMME, BRI, SemE RRImE e
EERAVLZLERBL TN D2DITTH B, ThbOREMEL AV TERL
7270 — 1)y L OBENBELITEICRT, _

FROSENRBEI ST, FEMEIC S &S0 72 50 & B E & D=4
(1,909,000 F ) 12 BAREEWEEOR AN BT B0, FThIIKERD
DEEHH (total stockholders equity) 72%930,000 FAIZ FDEFEE N2 52 &
W2 & 5T 2,839,000 (930,000-41,909,000) FiL & B kERTOEEHE
EFTBHBZELTRRLTWD, UL, Bl LzL 51 v 7 Lb—Y a vEEOEH
WIBEIZ I\ TR TEE OBREMEIC X 5 Mg L, BFEBECkERD
EEMI DI LITL > TRRLIZZT TINIONE S 0B TH S,

EZAT, 7V— V) vy e BEEOREMELRET SFRE LT TiHHHE,
BOBRMM, &EMiE, SRMELE Y, SEED CTh 2R E5 0
FRYAVTNS2, TALOFMMEFRICL - TENENRED X 5 s EEY T
FTEDITONWT, ZV—F) v e DBULHEEDDIERDL 5T D,

HomOF OB 5 E o ® M

W% M | (1) TR BEMIES
(2) BEESH~DRE.

B & OE M| Q) FEie

‘ (2) fH#&
(3) 1 &

|8 & M M 1) RKRZBCTERTELHICHE LT 514
@ + #

T & fm E(Q0 2 &
2 &=
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BROLSFHEBUC 31 BFEG T OE R OB EMH

O CRMETE LRIEIC e A Z i3, BRERMCHE T 2 T AR X UBEED
fHETH 5, BIEIZENTT 7 BBRTNB L5, 41 v 7 b—¥ = VHICE
IR e 2 e U ORMESHETELITI &, REOME,NH LI hD, £Z
| CHREMEE b L LRI & - GRS S S h B L D,
Z UGB R RN % 18 5 72 I BUR BT i3 75 < BUEMEIC X » CHHET
BENhBThHbD, T35 ThHhdrebE, MEEHNBENY TR, 1 Y7 b—YaVY
3B AE B OWT S BREME CTHEMER T BRI RETT 55
Do

RS L ORLOEEBNBEMB L RET 2 HEL LT HIXBRICE
WTHE SRS LR RERAERCTELETZ L 3ELONhB L, 28
REEOBESBERYEL-HIZA Y7y VEBAMNRERACHEY LETZE D
Exbnd 3, HECOWTZIRESOMLTE S L O AORE R RES
DFHEZ L - CTHIMEE EfT 5D ThoHHbRMOFEFHRITLER-T
LE3, DF9, 22 TE2ONBL#HGER L CRGOBERMOFE, 8
B, HHERLS LOREICOWTA Y7y } INBTRTOFRMER % HRREAD
iM% T b » THRE L7z RIS TS O MK MBS & Inx 7= &5 8 b,
ERZ R B OME CIRERS L7 Rl 2 g 2 Z i X - TRIE
7B S OBLEFEML, HERBOMETS » TMHE L2 BETHD LV L I, &
DFET—ODHEFELE LTEZONL 8, ZOL I BFEFERZREIN
Be Lish, RFfEOFEBRILONATLE S Z il 5, FMETEIT
REZO L VEFICTL VERRZEMEZ EHT 27002 I N EEE
ThHY, BECEERHSIBVWTIIDIIRIVELVWEMEENTZ LV
REMERFIEDLD SOTIRIR, &T5&, R0 Gl LR EORE
B ERA BT EOAEE AV L LIl L » TEHE N2 3D Clad T
ehitvy, £33 Tl TRRMAEOFERENERINIZ LI HDTE:
BB,

TYV—FY ki, A ¥7L—Y a VEIOBRIEE L UM/ KEEBTE
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RROSHFRIC I ZRMHAEOBERI O LEN

FE L EERMCEE L BEFEEE RE LTV 228 2 EIRT B HEK
EEBZHEE I RERMICEBE L2 BE A EE LSV U T X T ARG
WHREMEY ERT 2 30T, TRMAEHES X OO EEDMELZ D
WTDRBREMEL AVR20 Thd, ZOL 5 BREFEFICRS VT, WY
DD IS BRIV TR EN B AR OFHEE MEE I N/ DI
7o TLEW, ERCHRBRSOREMEICELT INARETET LIV WE
WD T B, |

BEMEICEET 2R EER JOEENBEL Y L VT2 IO T 572
DI, BEEES LIOEERNBEOT A TCOEE ¥ REMBEICBE Lisith
WiEbis, dbAA, TS L OCBREOEERME BT 2 72 b REME
AV hiEisbiov, DF D, FREHEOS B 2B B HFEIIRWT,
ETHRE, HHEE, BBOTXTOHEBEIZDWTED, Y7y FEMEEZ T
REMEBE Lt i bisv, DF I nbBEINREERYEHET
BT X OB U TR SRS IR, B L s b 75
Ve ZOXIICLTHEBEIN-EERFE ¥ REHAS LOBRICERT 52
EWlls B, FOHE, MY HE R S S DI b & S\ TR BB £
EZBE LBl Avis hide bionwZ &illied s, 41 v 7 b—v 2 VHiO
SEFHIBVWCEREINAHEE EEEECRA Z L i, AEEE, EFEE,
£ L CHRMENE R MOBRAES & IRSEEE ISR E ML TUT LN BD
Thdo X bICBEM EFM, HRTHLFEMES X OCBAERMO LV E LWRE
g% TRT D752, 17 b—Y a VEIZERMEEFEC S BRI 5T
UL B lsuy,

4 FRIKEHES L REHEOBRE

KEEFHESRE WS (NAA) I92FIKERESRGIZAS (SEC) wwH L,
TFRNERIZEI§ 2 SEC ~DFEE “Statement to the Securities and Exchange
Commission Regarding Forecasts” j% {2 L, NAADREE # I L7z, NAA
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RROEHERICIT ZRMHFOBRIT OLENE
DZOARERL, 1> TREARET L HE (AICPA) OEFtERIPIER 7 L
—7 (Accounting Objectives Study Group) Wt U-CRH L7305 % BB L7~
PDThHd, NAA OBEIL TAMDOREEE CTRIEERN LI N TRVl
BIZB\WT, (FPRBBOBTE) ERT 201ITEREVER (careful conside-
ration) RERIN B L\ o2k 3 105 L OEREYE (many practical difficul-
ties) AWM DFIZE (the benefit of outsiders) D7D FHRIIMED D TH
100 e Lisaibd, THE2EENCERBICE RAZNERTRNEWIE
BHZEDRIR (the option of management) T, HHD (FRNEMEBIRT 52
D) #ME (discretionary) RAWVHNBZ L2 R8T 251 L5 HET,
—EDOEEIHEI: ENTHECTFRRRO AR EED W5 L5 Th b,

L Ligdih, TonboffAEREE, 10T (company executives)
ME&EIR 7oBI/R (mandatory disclosure) 23 L CEBIMICKRFLTWBZ L%
HELTWAI, oz et NAA OaREBRICbH 2L I TE DG4
FHIEHR (forecast) & EKT 2 Z LixHfR (hardships) ZAELMTIINY T
<, BRI~ MiEZ G, FREELREITGLTERREINIL S LAKRL
Tl EE RDODBZ LB nbTHD, FREIHERO ERIZOWT,
77 Rk UCFAERIZASETES L OEEOME (an internl planning and
control tool) & L TR TIDTH » T, BH LERES (a select level
of management) Z&IfRE N D, ZOHEIL 20O WAWAITEE
(various outside influences) 2[5 UTET B D TH5 IR TD X
31, REOTRLHERISHEOERICL s TRELENLLRT L, £DE
AERE LT MEE, EAHS5WITHRIZIIT 2RENZEAL (economic changes.
in the industry, country, or in the world), Bi{#ZIIE (changes in the tax
laws), 4z X 2HMERLH TIEOFEMA (introduction of new products or
processess by competition) 35X OEIFIC L AfiiEDZE{L (changes in pricing
by the competition) |“® 7o &% BiF T\ 3, ZHHLOHEEREI BREZEDOEEIC
WL - THREIENDZ L DT DD TH S, %@%%UT—T Bl HER L AR
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BRO SR B BB EOBERTO LT

CEH L FHISHERIE, ShicThbOBEROEICE - THEL R T
WBLDTHY, 1 LATFHSHERE FEBEE OMICEERE LEVEED
FHOFHTH B, T

BEg#EL LT TEL LT WA D% { DEER (many internal and exter-
nal factors) 23 % Z L #FERL TV B9 2%, LosLIgAh NEL A LDRE
R, “NHOBERE T Ligy (not sympathetic) | 7z b2 DEIC
ERFOENETHHEMEEAETH B, LiztioT, FRKHEREFAT
BEIIDERYBLEBLTVWAZENLETH D, Lhrl, EEIZ THLT
HIFIZE (forecasted earnings) HEEEX Y bEWFE, HRALBEA LcE (the
buyers of stock) i3t T HTHA 9. dLTFHRENEEREL Y SEVG
&, #RXEFHI Uz (the sellers of stock) &f#EHTHTHA5, dL
FRFIZENER (accurate) Th o728, HAET-ADE -72AD, EHE
BT L RIS T A BN WOEETHEBTATHS I I L)
SERHRTIABCEBRTELIDOTH Y, FHMBEREENEE Lib o7
ELTHFEbozl LTHWSh I ERS N, ¥ UTTFRIFIE & REFE & 58
—H L7 TSRO BEOLNTENCRT 2L T57b, FlIE
HHERE BT ALEOWIIV 0 D EHCEE L2 LT HNE DOT
iV, FIEBIRZICH LT LT b AR S HEREREL LS L LTWD
AECE ST BROFTFITRHEVCOIEERAESTELLIIIIELS,

A, BEOBEEY FET LI, BNEEEMbLh 2 Z L dEIELRT
T BI W E WS ZETh B, TobzlE, [FHE L7 (projected) DL Y B
KUVIZE N w720, HDAWIENST2Y Lffﬁ?%ﬂ@%% (financial performance)
VEE S AT IBERS IS DFFEA (action for damages) DR EITRBEHBND, -
IS (legal complication) O LUMESICHT BTHEEDH S L £
w2 - L3, REENIc I E R (projected financial statements) @
R CTAREHE AETZ 2 LIZONT, BIZELTRLWOrE WS HBED—D
ThHDIW LWL ENERBIIEL NS, FRISHERD BT X - TRE
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RROLHHEFRIC BT ZREMHEOFRE O LB
BEFINENEVIRD LS KRB BITABUENLS D IO L 5 IeFERET
3 BAEEMEDH B LI ML B,

™~ BBCRTEESE
@5;;\\\\\\£@%if%tﬂ5 RS Ursv e B D
ARHBINEGHE 47 % 31 %
B B EY R e 51 % 21 %
kELREH LS 48 % 36 %

MBBUREBPEEEL, IRV TTFERLTHERY A TS (release)
ZEEERIZERLTWAY, FORRALELOLNSHDELT, 737 VK
BRO X5 IeBilE B T\ 399,

(1) #®EAHK (the investing public) 12k 2ZRfE (misinterpretation) DHE[EE

& BBV R{E (legal liabilities) DU ML H D Z &,

(2) 15D BE(the public release of information) 1155444 (competition)
W2 & > TEF (advantageous) (ZIsB7EAH5 LW T L,

() TFHIEMODOEE (revision to forecasts) RMEILILoe &, BIVOT
HEHRAER » TR T ERECBfRNETIEA I LI T L,

(4) BERICHEI: 5 R (the cost of complying with disclosure) 1%, Zh s
BIED 7z DERICBIET 2RI EMe DD B 0 b Lk v
ZE,

6) REZEIREDOTRNER (current forecasts) ¥ RERNMEET 57200
#: (a means for informing investors) X\ 5 X Y b LABEERED
HDOHE (tools for establishing goals) & L THWTWAEWS Z L,

ZOX5IT, FRISHEBERY AT Z LBV OHDRFERAE X bh
%, NAA DRIBZL B L, ROL D LBETOLZTHEFHEREUBHREEC
EHHNETHDL LT, RDIODFHERLTNBE,

1) BEZERBEOTEEE (usual expectations) X Y b L VEEIC (signifi-
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HRO&HERICIT ZRMH OB R Q0B
cantly) L TEFH LA (excellent foresight) #H LT3 & &,
@) MEICH b % T TORREERTIR (a1l basic underlying assumptions)
RFIBINTNWDHEE,
3) ZoOREOEHR (information of this nature) 2FERDBERED 72HIT
EEECL > TRICEECHS L BbN5HLE
WDFE, T b T MEFILDME] LHBTT20THD D b ZOHMT
FIEEICHE LV EE T H B, B Lz & 510, ERARATEREE FEbor:
BEIDLIY, LEh BRI ZOENEERMbh L T5%bd, T
DHWTILE HICRER DD LD THH I, @ITDNE, FIZ T E AR
ROBEE EOBREODDIIRE LS L Vb d 2 & 23T LisiT hidie b
BV E WSk I ECEETA THAH I, ZOMBIENTIE, ZO0HE:
LEBIMUDONERE THD, TOE—OET [HE NI DLW ER (saying
too little) ¥ FHRIEB P EET 22 L v WO Ld 3 dink\y, LirLis
ﬁ%!T&f@ﬁﬁ@%%f%lb(@@%mgﬂofmCMMM)@%WK;
RHZEIELDTHA I, %Lfg EMRES  (the average investor) <Pff
FNLBEY 7 EERISET B (arrive at a likely conclusion) Z &iZ{ LT, #D
R3S 11 (interpretive endeavors) (3+4HZkET e b @ (sufficiently sophis-
ticated) 12785 TWEWV D 3 X 910, BEREFRZ A~ 7ITH\WTHET O
FEEAEDRD Y, Lictio TERERZ A— 7IZHBTED S OTE 572
DOTFREROGE L L DEEDLONEV -2 BEDH Y, TOBEZOEIID
VT T LB AT (detailed assumptions) 23BRE N B7IebIE, HhH
IZEHOFTERLEIN~OAZE (insight) 2o 2BPICMITLEITHAS o
w¢ LT, BEEHITELIVEY BRIoKS (a preview and an ealier
opportunity to counter) %182 X LT/ 5 % &3 X, BIROLHDTF
ASROMHEL BRE T HICKE L T, NESSHLOBRE ERL-TRENT
Thidisbisnhenwd Z eilics,
Lizdto, FHABROBTCIE, BRIt bRNE{ OBE
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RO EHERIC B BT E OB RE O LEHE
BEBA TV D, FHEIBROABLEOHBED ) LIZERINTEBETHY,
TELSHFIVSNIDOERIICLZRLB O L TwrREisbisv, NAA O
KEBIZ, “OMEICH LT MEEEVEE (careful consideration) | M. LB
EBIE, FOWIC RO LDODFIRIIOWT SHEAEINSE RETHBH LY
SEC iz LTEHL T 5%, ‘
(1) #%5 (Format)

Fxly, s, BE, Beoiin (cash flow), —#% Y DOFZEEI OV
TRRBERETHA I e b LEEEBIIRITIED, X OIZMEEDS 21EHE
FBCERB LW EL Db, LY —EDEREYE (greater precision) %
RALoeT22L0dT LA “MHE (trends)” 2 “Eif (ranges)” (2.
DWC—BBEXBLLDENREFRALYTHBES D,

(2) #EFTIROBER (Disclosure of Assumptions)

TR TOEBEFERRE FE2CHR (full and open disclosure) 332 &
ITEKOH B (a meaningful manner) &y 5 Z LIZDOWT, YEDF
HBIFE$R (presenting forecasts) D7z DIZLETHDLZ LIZHBLLTHA I,
BHRIZ E HIZEE (greater concern) 72 &1, FRIBIROFIHE 2NERELY
HHRICBE T2 ERE LB THAEAINE NI ETHB. £onb GER
ROGER: (deviations therefrom) 1 FHUFWD BIED 728 DLEM K\
WZBBR A H B (signify) &5 FEROPIZHERIROEEM (the importance.
of assumptions) MNFET 2, ZOBERICIVTHLMIRERZ LiX,
KO0DRIEET B2, THISE - TEEMICERERRE TS (potentially
damaging) XASEHMEBFEECN L THRTAILITRD L5 RA
Z (likelihood) T3 % , 72 & 21, FBLDOBHR (new product development),.
Wb L OVlik BRI (marketing and pricing strategics), % DfthilHHE
tE (confidentiality) ¥ ERT 2L BN 2ERLETH S,

(3) HBM (Time Period)

FHIERIT, W2 7g 2R (what time period) % /N —FXRETHAS
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BROEHEFRICBT ZRMHEO BRI O LEM
o THRITIEREM (acceptable accuracy) WZELTE ML 5 fe##e (what
criteria) 2NEYITHA 5 2y, HE, BEY 1 7 (product cycle) & &
DX EBRICH D0 dDAHA, KEINISEHE (the longer range) 1T
AERCAVONR L L, REDOTEEM: (the potential for error) XA,
FEREEDEF (the error factor) 1T AEL B A5,

(4) {81F (Revisions)

ENL BVWDEE (frequency) TH o TFAMEHREBELFH LV DT
TRETCHAI D ERHEY A 7 VTEBEOKMEIEE (timing) 2 &0
LSBT BIEAH 5 b, HHILEE (frequent changes) XL FHEL R
HIEDEAH5, T S1EN (changing circumstances) 13 FHIFERDOE
ENEEEOMI{E (real value) ZIFOZLE¥EKRTZTHAI,

B DB THREC s 572 & 510, FRIOESES, FRIEROBRC
RO HHER T EBR LT ESS VLI ELEINh TS, DFIZ
FAfiEt BT 5 FTRAIOBECOWTR~N S, 72& 20, ABBESHORBA50
F6FHICITBRELEBICEETN LR EBBFMED 5 bOMREDT LRSS
BEET0.1T%Th B, ARDHEE, 728 LEFHL Y 2 %ELY LT
L& o7z EARE Lic7e b, BBFIS0ME 6 A RBOB S BT M4 EAsE R 5T L& 6. 15%
2 B4 TBRITEY LT =D Th D, Z OB FILBLFFT MEBEFIZED22. 8%
BEATDIDTHD, F7z, MRREE 1% HENIE I 0b BT 1%0H:
BrHLe Lzebid, MREOHEEIIFLEED 0.7 B4 L, BiFlRY
IR Z 11 4% DB I €D Z LIlin D, '

EHIZ, BRS0EILAMOBEREXDOE LEICEEN ST LMEEMD 5 &
DF LB T 2B EOEE1222-5% Th B, BHOMBENTFTALV 5%
ELY Lizis b BAoFE EEFis [F1 X BRI ERIZ4. 14%0 B3, 01%I12 A LT
WD TH Y, I EELIEIEERD2T. 3%1C ST HIE £ OMEED
EED VS Z L TESD, F7o, BUEBROYBR LY ICHERDORIREC
X oT1% OFBERBEI-LIET B0, BAIFRSMMAREIT 4 UY 15
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RROEHERICISY SR EOBERE 0L B
4.07%~FH L, ZhidBE1a1 48T D1. T% DB T8 B,

¥ 72, BBRO514E 3 BHAD CHEHEH DT LERICE T h AR AFRMED 5 bO5E L
B AR OB 57.05% Th o R YICCHOMBRNAZH R EC L -
TFHI VD 2BELHEANDZENTERE Lzl b, BiFIFILEMRIRE
T ERD0.79% 5 5 1. 93%1Z T8 o T 72l Th Do Z OBIRIIBG |57 414
IR D 144.3% W S TABETH B, TR VICREROTEERICL - T
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